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INDEPENDENT ACCOUNTANTS' REPORT ON AI'PI,Y1NG AGREED-UPON PROCEDURES TO TIlE ACCOUNTING RECORI)S 

1)1". l,eon Tarver, II, l'resident Soulhern Universily Syslem l?,aton Rouge, Louisiana 

Miohaol II. [ Itlmo, (;t'/~ AIc;klc:J. qerwdon, Ol., CI'A Waklo O. MOt(:|, .IlL ~;I'A 

At your requesl, we have performed lhe agreed-upon procedures, as enulnerated below, which were agreed to by mauagenlenI of the Southern University - Baloli Rouge Campus (tile Universily), 1o the accounting records of the Intercollegiate Athletics Program as of the year cnded June 30, 2001, solely 1o assist lhe UniversRy in complying wilh NCAA Bylaw 6.2.3.1. The Universily is responsible for the accounting rccords of the lntcrcollegiate Athletics Program. This agreed-upon procedures engagement was conducled in accordance wilh atteslation slandards established by tile American Instilule of Certified Public Accountants. Tile sufficiency of the procedures is solely the responsibility of tile parties specified in this report. Conseq~4ently, we make no representations regarding tile sufficiency of lhe procedures described below either for tile purpose for which this report has been requested or for any other purpose. Our procedures and findings were as follows: A. We agreed lhe Schedule of Revenues and Exl3enditures for the year ended June 30 2001 to the general ledger and noted no exceptions. B. We verified amounts ivported as ticket sales by reviewing appropriate documentation (i.e. sales reporls, receipts etc.). We also verified amounts reporled as other revenues and NCAA revenue distribution by reviewing related contract and receipl documentation. We noted no exceptions as a result oflhis procedure. 
C. We agreed lhe amounls reported as game guarantee revenues and expenditures lo Ihe Universily's contracts with other Universities and vouched the related cash receipts and cash disbursements. We noted no exceptions as a result oflhis procedure. I). We recomputed student athletic fees based upon student enrollment data obtained fiom the Registrar and agreed such amounls to lhe general ledger. We noted no exceptions as a result of this procedure. 
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INDEPENDENT ACCOUNTANTS' REPORT ON API'LYING AGREED-UPON PIIOCEDURES TO TIlE ACCOUNTING RECORDS (CONTINUED) 

l)r. Leon Tarver, II, Prcsidenl Southern University-llaton Rouge Campus Page 2 
E. We agreed radio rights' revenues to the contract and vouched the cash rcceipl and noted no exceplions. 
We comparcd currcnt selected expendilure balances to prior period amounts and received explanations and/or reviewed supporting documentation for related increases or decreases in the account balances. We noted no exceptions as a result of this procedure. G. We vouched a random sample of expenditure transactions and reviewed the relalcd purchasing documents, invoices and cancelled checks. We noted no exceptions as a resuh of this procedure. 11. We compared current payroll amounts to the prior year's amounts and reconciled all variances greater than a pre-delermined amounl, We also reviewed supporting personnel action forms noting appropriate approval for the related wages and fi'inge beneJ]ls increases and/or decreases. We noted no cxceplious as a resull of these procedures. We were not cngaged to, and did not, conduct an audit, the objectivc of which would be tile expression of an opinion oil the specified elemenls, accounts or ilems. Accordingly, we do not express such an opiniou, l lad we performed additional procedures, other matters might have come to our allention thal would have been rcporled to you. "Ibis repor~ is inlended solely for the informalion and use of lhe Presidetlt, his designces and authorized representatives oflhe National Collcgiate Athletics Association and is not intended to be and should not be used by anyone other than these specified parties. 
ERVALON LLP CERTIFIE1) I'UBL1C ACCOUNTANTS 

December 20, 2001 



~o 
oo~,~oo 21 o 

0 

OIO 

.a IB~" 
~.o~ ~ ~ ~ 

0 



 

SOUTItERN UNIVERSITY-BATON ROUGE CAMPUS INTERCOLLEGIATE ATHLETICS PROGRAM AGREED-UPON PROCEDURES ENGAGEMENT NOTES TO THE SCHEDULE OF REVENUES AND EXPENDITURES FOR TIlE YEAR ENDED JUNE 30, 2001 
NO'H'; I - _Qrganization Soulhern Universily (tile Univcrsiiy) is a publicly supported institution of higher education. The University is a political subdivision of the State of Louisiana, within the Executive Branch of government, undcr the management and supervision of the Southern University Board of Supervisors. Itowever, the annual budget of the University and proposed changes to the degree programs, deparhnents of instruction, el cetera, require the approval of the Board ofRegents. ~l]le Board of Supervisors is comprised of 17 members appointed for a six year term by the Governor with the consent of the Senate, and one student member appointed for a one year term by a council composed of the student body presidents of the Southern University System. As a State agency, operations of the University's instructional programs are funded through annual lapsing appropriations made by the l,ouisiana Legislature. The Southern University-Baton Rouge Campus operates the following intercollegiate athletics programs: o Footbaff; o Basketball (men and women ) o Baseball; 

oGolf o Track (men and wonlen); o Volleyball; o Softball (Women); and o 13owling (Women) 



 
SOUTItERN UNIVERSITY-BATON ROUGE CAMPUS INTERCOLLEGIATE ATItLETICS PROGRAM AGREED-UPON PROCEDURES ENGAGEMENT NOTES TO TIlE SCI tEDULE OF REVENUES AND EXPENDYI'URES CONTINUED FOR TIlE YEAR F, NDED JUNE 30, 2001 

NOTE 2 - Summary of Sianificant Accounti Basis of Rc~ The accompanying schedule of revenues and expenditures for the Intercollegiate Athletics Program has been prepared in the format set follh in lhe NCAA Audit Guide. The purpose of the schedule is to present a smnmary of those activities of the Southern University-Balon Rouge Campus (the University) Intercollegiate Athletics Program for the year ended June 30, 2001. Because the schedule presents only selected financial activities of lhe University, it is not intended to and does not prcsen! either the financial position, changes in fund balances or the current fund's revenues, expenditures and other changes of the Universily. All activities of the intercollegiate athletics program are reported among the Universily's unrestricted current funds. The unrestricted current funds of the University were audited by lhe Slate of Louisiana Legislative Auditor. The accounting principles followed by the University in preparing the schedule of revenues and expenditures are as follows: 
o Fund Accounting The accounls of the University are maintained in accordance wilh lhe principles of fund accounting under which resources for various purposes are classified into funds according to specified activities or objectives. Financial Iransactions of funds having similar characteristics are combined and reported by fund group. As indicated above, the activities of the intercollegiate athletics program are reporled in the unrestricted current funds. 



 
SOUTIIERN UNIVERSITY-BATON ROUGE CAMPUS INTERCOLLEGIATE ATHLETICS PROGRAM AGREED-UPON PROCEDURES ENGAGEMENT NOTES TO THE SCHEDULE OF REVENUES AND EXPENDITURES, CONTINUED FOR TItE YEAR ENDED JUNE 30, 2001 

NO'FF. 2 - Sumnaarv of Sip.nificant Accountin~ Policie 
o Basis of Accounting The schedule of revelmes and expenditures for the Intcrcollcgiate Athletics Program has been prepared on the accrual basis of accounting, except that (1) depreciation is nol recognized, (2) annual and sick leave are recognized when paid, (3) SUlnmer school tuition and fees and faculty salaries and related benefits are not pro rated, but are deferred lo the succeeding ),ear, and (4) inventory of the gcneral fired are recorded as expenditures at the time of purchase. The preparation of the schedule of revenues and expenditures in conformity with generally accepled accounling principles reqtfires management to make estimates and assulnptions that affect lhe reporled amounls of revenues and expenses during the reporling period. Actual results could differ from those estimates. Additionally, the excess of revenues over expenditures lhat a specific intercollegiate athlelic program generates is ulilized lo offset a deficil expericnccd by another program and are recordcd as transfers. To the extent that current funds are used to finance plant assets, the amounts so provided are accounted for as expenditures. 

NOTE 3 - Student Athletic Fees An athletic fec of $90.00 per semester is assessed 1o fidl-timc undergraduate, graduate and law students who are enrolled on campus and for pal"t-fime undergraduate students who arc also enrolled on campus. For purposes of lhe Schedule of Revenues and Expenditures, the student athletic fees have been allocated to other sports and non-program specific activities. 



 
SOUTHERN UNIVERSITY-BATON ROUGE CAMPUS INTERCOLLEGIATE ATHLETICS PROGRAM AGREED-UPON PROCEDURES ENGAGEMENT NOTES TO TIiE SCIiEDULE OF REVENUES AND EXPENDITURES CONTINUED FOR TllE YEAR ENDED JUNE 30, 2001 

NOTE 4 - _Cajfital OutlaJts_ Capital outlays are recorded as expenditures in the current fund and as all addJlion to fund balance in tile Nel lnveslJrlent ill file Planl ]:und. 
NO'I'F~ 5 - NCAA Revenue Dislributio The Inlercollegiate Athletics Program received revenues during the year fl'onl the NCAA for certain intercollegiate athlelic activities. "Flat amount received was calculated by the NCAA in accordance with a distribution formula which is utilized to determine the amount to be remitted to all participating inslitulions. 
NOTE 6 - Oulside Oraanizations Souflmrn University-Baton Rouge Campus Intercollegiate Aflflefics Program is tlle recipient of eonlributions lo or in behalf of the program established by the Southern University Quarlerback Club, East Baton Rouge Area Chapter, Inc. (tile Quarterback Club). The financial activities of the Quarterback Club for the 3,ear ended December 31, 2000 were not available as of the report issuance date. NO]'/:. 7 - Scholarship Expense "file total scholarship expense per the statement of revenues and expenses represents all athletic scholarships disbursed during the Fall 2000, Spring and Summer 2001 semesters. 
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES - INTERNAL CONTROL OVER FINANCIAL REPORTING FOR THE INTERCOLLEGIATE ATHLETICS PROGRAM 

I)1". l.eon Tarver, II, President Soulhern Universily Syslem Baton Rouge, Louisiana 

Michac4 [k IhohO, CI'A AIc:icJod. ]OlVillOll,,IL, (;I'A Waldo J. Molet, Ul,, (:}~,A. 

We have performed tile procedures mmmeraled below, which were agreed Io by lhe managemenl of Soulhern University - Balon Rouge Camlms (lhe Universily), solely Io assisl lhe users in evaluating whether lhe University maintained an effective internal conlrol over financial reporling for the Inlercollegiale Athletics Prograln as of June 30, 2001. Thc management oflhe Universily is responsible for lhe Universi|y's Intercollcgiale Alhlelics I'rogram's internal conlrol over financial reporting. This agreed-upon procedures engagemenl was conducted in accordance wilh attcslalion slandards established by tile American Institute of Certified Public Accountanls. The sufficicney ofdmse procedures is solely lhe responsibilily of those parties specified in lhis report. Consequemly, we make no represenlalion regarding lhe sufficiency oflhe procedures described belmv eilbcr for tl]c purpose for which lhis report has been requested or for any other purpose. Our procedures and findings are as follows A We reviewed the athletic department's organization and tile use of internal audilors in lhe deparhnent to ensure adherence to established policies and procedures. We noted no excel)lions as a result oflhis procedure. We reviewed the flow of inforn]a(ion du'ough tile accounting system for selccled revenue, cash receipl and cash disbursement transactions. We noted 1)o excel)lions as a resul! of this procedure. 
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES - INTERNAL CONTROL OVER FINANCIAL REPORTING FOR TIlE INTERCOLLEGIATE ATHLETICS PROGRAM (CONTINUED) 

I)1". Leon Tarver, ll, Presidenl Soulhern University System 
We were nol engaged 1o, and did nol, conducl an examinalion, the objective of which would be lhe expression of an opinion on lhe effecliveness of inlernal conlrol over financial reporting. Accordingly, we do nol express such an opinion. Had we performed additional procedures, olher mailers mighl have come to our allenlion lhal would have been reported lo you. This repor| is inlcnded solely for lhe informalion and use oflhe Presidenl, his designees and auflmrized rep,esenlalives oflhe NCAA and is not inlended lo be and should nol be used by anyone olher lhan lhese specified parlies. 
1 RUN~~O ~ T~- ~  t.~./' ERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS l)ecember 20. 2001 
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES - COMPLIANCE WITH STATE LAWS AND REGULATIONS 
Dr. l,con Tarver, II, Prcsidenl Souihern University System Baton Rouge, Louisiana 

Miolla(d IL [;llnno, (:t'A Aloidc:d. lolv(llOll, dl., (:I'A Wal~lo d. MoleL ,h.. (;['A 

We have performed the procedures enu|nerated below, which were agreed to by the management of Southern University - Baton Rouge Campus (the University), solely to assist the users in evaluating the effectiveness of the University's lnlercollegiale Athletics Progranl's inlenlal control over compliance with state laws and regulations as of June 30, 2001. The management oflhe University is responsible for the University's Intercollegiate Athletics Program's internal control over compliance with those requirements. This agreed- upon procedures engagement was conducted in accordance with attestation standards established by the American Institute of Cerlified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified ira this report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purl)ose for which this report has been requested or for any other purpose. Our procedures and findings were as follows A We reviewed and tested representations made by managelnent in the Louisiana Systems Survey and Compliance Questionnaire which ]'elated to the operations of the Intercollegiate Athletic Program. We noted no exceptions as a result of this procedure. We reviewed the Athletic Depa|lment's compliance with slate travel regulations and COlnpetitive bid requirements by randomly testing expenditure transactions. We noted no exeeplions as a result of this procedure. 
10 

4298 [ t YSIAN ~ I[ [ DS AV[ NLJ[ , N[ W Oil[ [ ANS, I A 70122 (504) 284-8733 [ AX (504) 284 8296 f-MAll : brHnlerv@tdc[,n~ corn 



 

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES - COMPLIANCE WITH STATE LAWS AND REGULATIONS (CONTINUED) 

Dr. Lcon Tarver, 1I, President Southern Universily System 
We were not engaged to, and did not, conduct an examination, lhe objective of which would be lhe expression of an opinion on the effectivencss of internal control over compliancc wilh stale laws and regulations. Accordingly, we do not express such art opinion, t Iad we performedadditional procedures, other matters might have come to our attention that would have been reported to you. This report is intended solely for the information and use of the Presidenl, his designecs and authorized representatives of the NCAA and is not intended lo be and should nol be used by anyone other than these specified parties. 

ERVALON LLP CE1UI'IFIED PUBLIC ACCOUNTANTS December 20. 200 

/Brtztto & Terl~a[olt tt? Certified Public Accoul~tat~ts 



 

SOUTItERN UNIVERSITY - BATON ROUGE INTERCOLLEGIATE ATIILET1CS I'ROGRAM AGI~.EEI)-UPON PROCEDURES 
EXIT CONFERENCE An exit conference was hcld 1o discuss the report. Thosc in attendance werc as follows 

OUTIIERN UNIVERSITY - BATON ROUGE CAMPUS Mr. Flandus McClinton Vice Chancellor for l'inancc and Adminishation 
BRUNO & TERVALON, LLP, CI~RTIFIF, D PUBLIC ACCOUNTAN Mr. Michael B. Bruno, CPA Mr. l'dward Phillips, Jr. Mr. Scan M. Bruno, CPA 

ERVALON LLP ('ERTIFIED PUBLIC ACCOUN'FANTS l)ccember 20. 2001 

;dBrutw Tervalon m, ~,)/ Cert(fied l'rd~lic Accountants 

Managing Partner Senior Managcr Audit Supervisor 


